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SUBJECT: Reduction in Tax
I"1z Cl-aiborne Inc.

OFFTCE: DOAB - Corp. Tax

DATE: JuLy 2, L984

Form AU-3L6.LZ attached to the 1980 corporatlon franchlse tax report
of LIz CLalborne lndicates a tax reduct l_on of $32,618.00.

Durlng a fleld audlt conducted by the New York DLstrlct offlce, the
business aLLocation percentage was reduced from 26.2174 to 23.1848.
The taxpayer erroneousLy lncluded compensatlon pald to general
executl.ve offlcere ln both the numerator and denomlnator of the
wage factor of the buelnesg allocatl.on percentage.

Your approvaL of the tax reduction ls recosrnended.

Dlstr i i t
Director

Offlce Audit Bureau
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